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Independent Auditor’s Report
Board of Directors
NARAL Pro-Choice America Foundation
Washington, DC
Opinion
We have audited the financial statements of NARAL Pro-Choice America Foundation (the
Foundation), which comprise the statements of financial position as of September 30, 2021 and
2020, and the related statements of activities, functional expenses and cash flows for the years
then ended, and the related notes to the financial statements.
In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Foundation as of September 30, 2021 and 2020, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.
Basis for Opinion
We conducted our audits in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Foundation and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.
In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Foundation’s ability to continue as a going concern within one year after the date that the
financial statements are issued or available to be issued.

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.
BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with GAAS will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.
In performing an audit in accordance with GAAS, we:
•
•

•

•
•

Exercise professional judgment and maintain professional skepticism throughout the
audit.
Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.
Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Foundation’s internal control.
Accordingly, no such opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.
Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Foundation’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

February 2, 2022
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Financial Statements

NARAL Pro-Choice America Foundation
Statements of Financial Position
2020

2021

September 30,
Assets
Current assets
Cash and cash equivalents
Grants receivable, current portion
Accounts receivable
Prepaid expenses
Deposits

$

971,433
200,000
32,883
29,120
5,606

$

2,343,513
650,000
371,610
5,606

1,239,042

3,370,729

Noncurrent assets
Investments

13,134,516

3,740,446

Total noncurrent assets

13,134,516

3,740,446

Total current assets

Total assets

$

14,373,558

$

7,111,175

$

775,258
936,350
81,816

$

799,165
936,350
94,666

Liabilities and net assets
Liabilities
Accounts payable and accrued liabilities
Note payable
Obligations under split-interest agreements

1,793,424

1,830,181

Net assets
Without donor restrictions
With donor restrictions

2,236,030
10,344,104

3,207,744
2,073,250

Total net assets

12,580,134

5,280,994

Total liabilities
Commitments and contingencies

Total liabilities and net assets

$ 14,373,558
$
7,111,175
See accompanying notes to financial statements.
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NARAL Pro-Choice America Foundation
Statement of Activities

Year ended September 30, 2021
Revenue and support
Grants
Major gifts
Special events revenue:
Gross revenue
Direct benefit to donors
Bequests
In-kind contributions
Investment return,net
Other revenue
Release from restrictions:
Satisfaction of time restrictions
Satisfaction of program restrictions

Without Donor
Restrictions
$

983,650
2,933,966

With Donor
Restrictions
$

Total

751,000
10,000,000

$

1,734,650
12,933,966

1,669,157
13,514
334,004
701,413
835,483

(35,801)
-

1,669,157
13,514
334,004
665,612
835,483

2,025,000
419,345

(2,025,000)
(419,345)

-

Total revenue and support

9,915,532

8,270,854

18,186,386

Expenses
Program services:
Advocacy and organizing
Government relations
Communications
Total program services

6,347,589
1,332,522
967,051
8,647,162

-

6,347,589
1,332,522
967,051
8,647,162

Supporting services:
Fundraising
Management and general
Total supporting services

1,520,256
719,828
2,240,084

-

1,520,256
719,828
2,240,084

10,887,246

-

10,887,246

8,270,854

7,299,140

3,207,744

2,073,250

5,280,994

2,236,030

$ 10,344,104

$ 12,580,134

Total expenses

(971,714)

Change in net assets
Net assets, beginning of year
Net assets, end of year

$

See accompanying notes to financial statements.
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NARAL Pro-Choice America Foundation
Statement of Activities

Year ended September 30, 2020
Revenue and support
Grants
Major gifts
Special events revenue:
Gross revenue
Direct benefit to donors
Bequests
In-kind contributions
Investment return, net
Other revenue
Release from restrictions:
Satisfaction of time restrictions
Satisfaction of program restrictions

Without Donor
Restrictions
$

1,044,858
3,257,533
1,916,045
(102,598)
460,750
247,662
4,364
725,799

With Donor
Restrictions
$

Total

1,743,961
-

$

2,788,819
3,257,533
1,916,045
(102,598)
460,750
247,662
4,364
725,799

1,750,000
1,446,750

(1,750,000)
(1,446,750)

-

Total revenue and support

10,751,163

(1,452,789)

9,298,374

Expenses
Program services:
Advocacy and organizing
Government relations
Communications
Total program services

8,598,126
1,124,430
1,088,036
10,810,592

-

8,598,126
1,124,430
1,088,036
10,810,592

Supporting services:
Fundraising
Management and general
Total supporting services

1,313,663
605,481
1,919,144

-

1,313,663
605,481
1,919,144

Total expenses

12,729,736

-

12,729,736

Change in net assets

(1,978,573)

(1,452,789)

(3,431,362)

5,186,317

3,526,039

8,712,356

Net assets, beginning of year
Net assets, end of year

$

3,207,744
$
2,073,250
$ 5,280,994
See accompanying notes to financial statements.
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NARAL Pro-Choice America Foundation
Statement of Functional Expenses
Total

Program Services
Year ended September 30, 2021

Advocacy and

Government

Organizing

Relations

Supporting Services

Program
Communications

Services

Fundraising

Total

Management

Supporting

Total

and General

Services

Expenses

382,656

$ 1,131,700

$ 4,065,890

Personnel costs:
Salaries

$ 2,101,362

$

357,818

$

475,010

$ 2,934,190

$

749,044

$

545,882

76,960

84,894

707,736

164,608

44,801

209,409

917,145

Total personnel costs

2,647,244

434,778

559,904

3,641,926

913,652

427,457

1,341,109

4,983,035

Professional fees and contract services

1,424,114

804,429

324,733

2,553,276

179,964

162,884

342,848

2,896,124

Media and outreach

696,801

11,724

-

708,525

93,797

7,157

100,954

809,479

Databases, subscriptions, and program expenses

544,173

16,603

4,503

565,279

86,859

4,447

91,306

656,585

Sponsorships, grants, donations, and honoraria

578,060

1,752

2,363

582,175

3,702

6,257

9,959

592,134

Office occupancy

302,285

41,216

55,575

399,076

94,732

44,895

139,627

538,703
107,536

Employee benefits and taxes

Conferences, dues, external events, and travel

48,992

6,516

1,017

56,525

1,765

49,246

51,011

Supplies, equipment rental and postage

35,062

6,504

6,502

48,068

42,237

7,099

49,336

97,404

Telecommunications

50,504

5,531

7,777

63,812

12,748

3,582

16,330

80,142
43,327

Bank fees
NARAL Foundation events
Insurance
Total expenses

-

-

-

-

40,351

2,976

43,327

53

-

-

53

43,121

50

43,171

43,224

20,301

3,469

4,677

28,447

7,328

3,778

11,106

39,553

$ 6,347,589

$ 1,332,522

967,051

$ 8,647,162

$ 1,520,256

719,828

$ 2,240,084

$ 10,887,246

$

$

See accompanying notes to financial statements.
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NARAL Pro-Choice America Foundation
Statement of Functional Expenses
Total

Program Services
Advocacy and
Organizing

Year ended September 30, 2020

Government
Relations

Supporting Services

Program
Communications

Services

Fundraising

Total

Management

Supporting

Total

and General

Services

Expenses

Personnel costs:
Salaries

$

2,533,271

$

277,511

$

399,809

$

3,210,591

$

629,015

$

351,641

$

980,656

$

4,191,247

521,629

65,810

56,531

643,970

139,037

54,625

193,662

837,632

Total personnel costs

3,054,900

343,321

456,340

3,854,561

768,052

406,266

1,174,318

5,028,879

Professional fees and contract services

1,624,087

693,340

437,728

2,755,155

168,292

87,965

256,257

3,011,412

Employee benefits and taxes

Media and outreach

912,972

13,301

70,066

996,339

51,589

15,362

66,951

1,063,290

Databases, subscriptions, and program expenses

846,996

20,737

24,196

891,929

74,647

4,696

79,343

971,272

1,449,326

1,872

28,413

1,479,611

4,183

3,671

7,854

1,487,465

Office occupancy

386,351

33,976

48,327

468,654

74,637

40,676

115,313

583,967

Conferences, dues, external events, and travel

166,725

5,779

4,740

177,244

12,748

9,813

22,561

199,805

Supplies, equipment rental and postage

88,237

7,348

9,658

105,243

27,134

11,851

38,985

144,228

Telecommunications

37,188

1,415

3,816

42,419

3,097

1,120

4,217

46,636

-

-

-

-

38,190

13,407

51,597

51,597

1,680

118

168

1,966

84,014

6,796

90,810

92,776

29,664

3,223

4,584

37,471

7,080

3,858

10,938

48,409

8,598,126

$ 1,124,430

1,088,036

$ 10,810,592

1,919,144

$ 12,729,736

Sponsorships, grants, donations, and honoraria

Bank fees
NARAL Foundation events
Insurance
Total expenses

$

$

$

1,313,663

$

605,481

$

See accompanying notes to financial statements.
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NARAL Pro-Choice America Foundation
Statements of Cash Flows
2020

2021

Years ended September 30,
Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by (used in) operating activities:
Net (appreciation) depreciation of fair value of investments
Decrease (increase) in assets:
Grants and accounts receivable
Prepaid expenses
Increase (decrease) in liabilities:
Accounts payable and accrued liabilities
Obligations under split-interest agreements
Net cash provided by (used in) operating activities
Cash flows from investing activities:
Proceeds from sales of investments
Purchases of investments
Net cash used in investing activities

$ 7,299,140

$

(3,431,362)

(613,014)

65,632

788,727
(29,120)

2,108,266
40,182

(23,907)
(12,850)

(175,524)
15,897

7,408,976

(1,376,909)

1,545,497
(10,326,553)

1,186,533
(1,231,713)

(8,781,056)

(45,180)

Cash flows from financing activities:
Proceeds from note payable

-

936,350

Net cash provided by financing activities

-

936,350

Decrease in cash and cash equivalents

(1,372,080)

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

2,343,513

(485,739)
2,829,252

$
971,433
$
2,343,513
See accompanying notes to financial statements.
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NARAL Pro-Choice America Foundation
Notes to Financial Statements

1.

Organization and Summary of Significant Accounting Policies

Organization
NARAL Pro-Choice America Foundation (the Foundation) is a District of Columbia non-profit
organization. The primary purpose of the Foundation is to operate for the benefit of, and to perform
the educational and charitable functions of NARAL Pro-Choice America (NARAL). The Foundation
performs in-depth research and legal work, publishes substantive policy reports, mounts public
education campaigns and provides leadership training for grassroots activists across the nation.
These activities are funded primarily through grants and contributions from private foundations,
corporations and individuals.
Basis of Accounting
The Foundation’s financial statements are presented in accordance with accounting principles
generally accepted in the United States of America (U.S. GAAP) and have been prepared on the
accrual basis of accounting, whereby revenue is recognized when earned and expenses are
recognized when incurred.
Basis of Presentation
The net assets of the Foundation are classified and reported in two classes: net assets without donor
restrictions and net assets with donor restrictions. Net assets with donor restrictions are created
only by contribution with donor-imposed restrictions on their use. Under these provisions, net
assets, revenues, gains and losses are classified based on the existence or absence of contributions
with donor-imposed restrictions.
Accordingly, net assets are classified and reported as follows:
Net assets without donor restrictions
Net assets without donor restrictions are not subject to donor-imposed restrictions. These net assets
generally result from providing services and receiving contributions without donor restrictions.
Net assets with donor restrictions
Net assets with donor restrictions are subject to stipulations imposed by donors. These net assets
generally result from contributions and other inflows of assets, the use of which is limited by donorimposed stipulations that either expire by passage of time or can be fulfilled and removed by actions
of the Foundation pursuant to those stipulations. Other donor restrictions are perpetual in nature,
whereby the donor has stipulated the funds be maintained in perpetuity. Generally, the donors of
these assets permit the Foundation to use the income earned on related investments for general
or specific purposes.
When a donor restriction expires as a result of a stipulated time restriction ending or purpose
restriction being accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the accompanying statements of activities and change in
net assets as net assets released from restrictions.
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NARAL Pro-Choice America Foundation
Notes to Financial Statements

Cash and Cash Equivalents
The Foundation considers all money market accounts not held for long-term investment purposes
and investments purchased with an original maturity of three months or less to be cash equivalents.
Cash held by the investment managers is reported with investments.
Grants Receivable
Grants are recognized as revenue and grants receivable in the period the grants are made. Grants
that are expected to be collected within one year are recorded at their net realizable value. Grants
that are expected to be collected in future years are recorded at the present value of their
estimated future cash flows. The discounts on those amounts are computed using risk-free interest
rates commensurate with the risk involved applicable to the years in which grants are received.
Amortization of the discounts is included in grants revenue. Management considers all grants
receivable to be fully collectible, therefore, no allowance for uncollectible grants has been
established.
Accounts Receivable
Receivables are carried at original invoice amounts less an estimate for doubtful receivables based
on an annual review of all outstanding items. Management determines the allowance for doubtful
accounts by identifying troubled accounts and by using historical experience applied to aging of
accounts. Receivables are written off when deemed uncollectible.
Investments
Investments are reported at fair value based on quoted market prices and include money market
funds held for long-term investment purposes, equities, and fixed income securities. Dividends and
interest are reflected as income when earned. Net realized and unrealized gains and losses on
investments are reflected in the statements of activities. Donated investments are recorded in the
financial statements at fair value on the date of donation.
Obligations under Split-Interest Agreements
The Foundation is the trustee of certain assets held under split-interest agreements which provide
for payments to the donors or their beneficiaries of income earned on related investments or
specified annuity amounts. Assets held under these agreements are included in investments.
Contribution revenues are recognized at the dates of the agreements after providing for the present
value of estimated future payments to be made to the donors and/or their beneficiaries. The
liabilities are adjusted during the terms of the agreements for accretion of the discount, payments
made, and other changes in estimates.
In-kind Contributions
The Foundation receives pro bono legal and other services from various sources that meet the
criteria for recognition. The estimated fair value of the benefit and related cost of these services
is recorded as revenue and expense in the year received.
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NARAL Pro-Choice America Foundation
Notes to Financial Statements

Revenue Recognition
Contributions
Contributions and grants, including unconditional promises to give, are recognized as revenue in the
period they are received or pledged. The Foundation records contributions with donor restrictions
if funds are received with donor stipulations that limit their use either through purpose or time
restrictions. When donor restrictions expire, net assets with donor restrictions are reclassified to
net assets without donor restrictions and reported in the accompanying statements of activities as
net assets released from restrictions.
Conditional contributions with measurable performance or other barrier and right of return, are
recognized as revenue when the conditions on which they depend have been substantially met.
Expenses incurred in excess of cash received as shown as contribution receivable and cash received
in excess of expenses incurred are shown as refundable advances in the statements of financial
position, if any.
Special Events
Revenue from special events is recognized when the event occurs. Expenses that directly benefit
the donors are recorded as an offset to revenue in the year of the event while other special event
expenses are recorded in fundraising in the statements of activities.
Grants and Awards Expenses
The Foundation provides grants which are recorded as expenses when the grants are issued to the
grantee. These commitments are considered to be unconditional grants.
Grants to Affiliates
The Foundation provides grants to affiliates. These grants are to further develop the pro-choice
constituency at the local level. Affiliates apply for these grants through a request for proposal
process. For the years ended September 30, 2021 and 2020, the Foundation has provided affiliates
with grants totaling $550,000 and $566,780, respectively, which are included in the advocacy and
organizing program services expense in the statements of activities.
Functional Allocation of Expenses
Expenses are recognized during the period in which they are incurred. The costs of providing various
programs and supporting services have been summarized on a functional basis in the accompanying
statements of activities. Expenses that can be specifically identified with a specific program or
support service are charged directly to that activity. Management and general costs include the
Finance, Human Resources and Board operations. Certain expenses, including occupancy, insurance
and personnel have been allocated between program, management and general, and fundraising,
based on the salaries directly attributable to those categories.
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NARAL Pro-Choice America Foundation
Notes to Financial Statements

Use of Estimates
The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amount of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.
Adoption of New Accounting Pronouncements
In May 2014, Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU)
2014-09, Revenue from Contracts with Customers (Topic 606), which is a comprehensive new
revenue recognition standard that will supersede existing revenue recognition guidance. The core
principle of the guidance is that an entity should recognize revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. FASB issued ASU 2020-05 that
deferred the effective date for the Foundation until annual periods beginning after December 15,
2019. The Foundation adopted this update under the modified retrospective method on October 1,
2020. The adoption of this update did not materially impact the Foundation’s financial statements.
In June 2018, the FASB issued ASU 2018-08, Not-for-Profit Entities (Topic 958), Clarifying the Scope
and the Accounting Guidance for Contributions Received and Contributions Made. The ASU will
assist in the determination of the nature of the transaction which will then govern the expense
recognition methodology and timing of the transaction. The ASU was effective for contributions
made by the Foundation in periods beginning after December 15, 2019. The Foundation adopted this
update under the modified prospective basis on October 1, 2020. The adoption of this update did
not materially impact grants expense in the Foundation’s financial statements.
In August 2018, the FASB issued ASU 2018-13, Fair Value Measurement (Topic 820): Disclosure
Framework—Changes to the Disclosure Requirements for Fair Value Measurement. The update
modifies certain disclosure requirements in Topic 820, Fair Value Measurement. The guidance was
effective for the fiscal year beginning after December 15, 2019. The Foundation adopted this update
on October 1, 2020 and there was no effect in the Foundation’s financial statements.
Accounting Pronouncements Issued But Not Yet Adopted
In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). This standard relates to leasing
for both lessees and lessors. The new standard establishes a right-of-use (ROU) model that requires
a lessee to record a ROU asset and a lease liability on the statement of financial position for all
leases with terms longer than 12 months. Leases will be classified as either finance or operating,
with classification affecting the pattern of expense recognition in the income statement. This
standard has been subsequently updated by ASUs 2018-01, 2018-10, 2018-11, 2018-20, 2019-01,
2019-10 and 2020-05, the last of which deferred the effective date for private companies and certain
not-for profit entities to fiscal years beginning after December 15, 2021, including interim periods
within those fiscal years. A modified retrospective transition approach is required for lessees for
capital and operating leases existing at, or entered into after, the beginning of the earliest
comparative period presented in the financial statements, with certain practical expedients
available. Management is currently evaluating the impact of this ASU on the Foundation’s financial
statements.
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NARAL Pro-Choice America Foundation
Notes to Financial Statements

In September 2020, the FASB issued ASU 2020-07, Presentation and Disclosures by Not-for-Profit
Entities for Contributed Nonfinancial Assets. The ASU improves the transparency of contributed
nonfinancial assets through enhancements to presentation and disclosures. The ASU requires that a
nonprofit present contributed nonfinancial assets as a separate line item in the statement of
activities apart from contributions of cash or other financial assets. Information that shows the
contributed nonfinancial assets disaggregated by category will be required to be disclosed. In
addition, the ASU requires that for each type of contributed nonfinancial asset the following will be
disclosed: (a) policy (if any) on liquidating rather than using the contributed nonfinancial assets, (b)
qualitative considerations on whether the contributed nonfinancial assets were liquidated or used
during the reporting period and, if used, a description of how the asset was employed should be
included, (c) any donor imposed restrictions related to contributed nonfinancial assets, (d) valuation
methods and inputs utilized to determine a fair value measure at initial recognition, and (e) the
principal or most advantageous market utilized to calculate fair value if it is a market in which the
NFP is restricted by the donor from selling or utilizing the contributed nonfinancial assets. The
amendments in the ASU should be applied on a retrospective basis and are effective for annual
reporting periods beginning after June 15, 2021. Early adoption of the ASU is permitted.
Management is currently evaluating the impact of this ASU on the Foundation’s financial statements.

2.

Income Taxes

The Foundation is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue
Code. The Internal Revenue Service has identified the Foundation as a qualifying charity and not a
private foundation. Business income which is not related to the Foundation’s exempt purpose, less
applicable deductions, is subject to federal and state corporate income taxes. The Foundation had
no net unrelated business income for the years ended September 30, 2021 and 2020.
The Foundation follows the accounting standard on accounting for uncertainty in income taxes,
which addresses the determination of whether tax benefits claimed or expected to be claimed on a
tax return should be recorded in the financial statements. Under this guidance, the Foundation may
recognize the tax benefit from an uncertain tax position only if it is more likely than not that the
tax position will be sustained on examination by taxing authorities, based on the technical merits
of the position. The guidance on accounting for uncertainty in income taxes also addresses derecognition, classification, interest, and penalties on income taxes.
Management evaluated the Foundation’s tax positions and concluded that the Foundation had taken
no uncertain tax positions that require adjustment to the financial statements to comply with the
provisions of this guidance. No provision for income taxes was required for 2021 and 2020. Generally,
the Foundation is no longer subject to income tax examinations by federal, state or local tax
authorities for years before 2018.

3.

Concentration of Credit Risk

Financial instruments that potentially subject the Foundation to concentrations of credit risk
include cash deposits and investments held at creditworthy financial institutions. The Foundation’s
cash management policies limit its exposure to concentrations of credit risk by maintaining cash
accounts at financial institutions whose deposits are insured by the Federal Deposit Insurance
Corporation (FDIC). Cash deposits may, however, exceed the FDIC insurable limits throughout the
year. The investments are kept within limits designed to prevent risks caused by concentration. The
Foundation believes it is not exposed to any significant financial risk on cash and cash equivalents
and investments.
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NARAL Pro-Choice America Foundation
Notes to Financial Statements

4.

Liquidity and Availability of Resources

Financial assets available for general expenditures, that is, without donor or other restriction
limiting their use, within one year of the statement of financial position date consist of the following
at:
2021

September 30,
Financial assets at year-end:
Cash and cash equivalents
Grants receivable, net
Account receivable
Investments
Total financial assets available within one year

$

Less: Amounts not available for general
expenditures within one year, due to:
Net assets with donor restrictions
Investments related to charitable gift annuities
Financial assets available to meet cash needs for general
expenditures within one year

971,433 $
200,000
32,883
13,134,516
14,338,832

(10,344,104)
(471,829)
$

3,522,899 $

2020
2,343,513
650,000
371,610
3,740,446
7,105,569

(2,073,250)
(393,202)
4,639,117

The Foundation maintains a policy of structuring its financial assets to be available as its general
expenditures, liabilities, and other obligations come due. As part of its liquidity plan, excess cash
is invested in short-term investments including money market accounts.

5.

Investments

The Fair Value Measurements topic of the FASB Accounting Standards Codification establishes a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets
or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3
measurements). The three levels of the fair value hierarchy are described below:
Level 1: Valuation based on unadjusted quoted prices in active markets that are accessible
at the measurement date for identical, assets or liabilities.
Level 2: Valuation based on quoted prices in markets that are not considered to be active
or financial instruments for which all significant inputs are observable, either directly or
indirectly.
Level 3: Valuations based on inputs that require inputs that are both significant to the fair
value measurement and unobservable.
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The following is a description of the valuation methodologies used for instruments measured at fair
value and their classification in the valuation hierarchy:
Equities - Comprised of corporate stock and mutual funds listed on the national market or
exchanges which are valued at the last sales price, or if there is no sale and the market is
still considered active, at the last transaction price before year-end. Such securities are
classified within Level 1 of the valuation hierarchy.
As of September 30, 2021 and 2020, the Foundation’s investments, including split-interest
agreement assets, consisted of the following fair market values:
2021
Total

Level 1

Level 2

Level 3

Cash and money market
Equities

$

8,807,233 $
4,327,283

8,807,233 $
4,327,283

- $
-

-

Total

$

13,134,516 $

13,134,516 $

- $

-

2020
Total

Level 1

Level 2

Level 3

Cash and money market
Equities

$

1,549,149 $
2,191,297

1,549,149 $
2,191,297

- $
-

-

Total

$

3,740,446 $

3,740,446 $

- $

-

As of September 30, 2021 and 2020, investments held in designated accounts for the split-interest
agreements totaled $471,829 and $393,202, respectively.

6.

Related Party Transactions

NARAL Pro-Choice America (NARAL), an organization exempt from income tax under Section
501(c)(4) of the Internal Revenue Code, shares its premises and all personnel with the Foundation.
Costs are allocated between the organizations based on actual expenses incurred or on a percentage
of salaries as described in the shared services agreement between the Foundation and NARAL ProChoice America.
In addition, the Foundation has a contract with NARAL for lobbying services. The amount of lobbying
services performed by NARAL on behalf of the Foundation totaled $430,000 for the years ended
September 30, 2021 and 2020, and is included in the advocacy and organizing program services
expense in the statements of activities.
As of September 30, 2021 and 2020, amount due (to) from NARAL Pro-Choice America was ($334,183)
and $366,004, respectively, is included in the accounts payable and accrued liabilities and accounts
receivable, respectively, in the statements of financial position.
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On September 1, 2016, NARAL entered into a loan agreement with Truist Bank, formerly Branch
Banking and Trust Company, (the Bank) with a principal amount of $1,200,000 at a fixed interest
rate of 3.20%. The loan is secured by a blanket lien on business assets owned by NARAL. Outstanding
principal on the loan as of September 30, 2021 and 2020 was $337,902 and $584,160, respectively.
The loan is also guaranteed by the Foundation. The Foundation shall also grant, pledge or convey a
collateral to the Bank in a form of a brokerage account owned by the Foundation which shall
maintain a minimum balance equal to 133% of the loan balance. As of September 30, 2021 and 2020,
the Foundation’s brokerage account has cash and investment balances of $1,982,629 and
$1,651,457, respectively. The cash and investment balances are included in the investments account
in the statements of financial position. NARAL and the Foundation complied with the required loan
covenants for the years ended September 30, 2021 and 2020. On October 18, 2021, NARAL entered
into a line of credit agreement with the Bank with a credit line amount of $1,200,000 at a variable
interest rate. The new bank line of credit will mature on October 18, 2026. The line of credit is
also guaranteed by the Foundation. On the same month, NARAL has drawn from the new line of
credit to pay in full the outstanding loan balance of $337,902 as of September 30, 2021.

7.

Note Payable

Paycheck Protection Program Loan
In May 2020, the Foundation received loan proceeds in the amount of $936,350 from a financial
institution under the Paycheck Protection Program (PPP), established as part of the Coronavirus Aid,
Relief and Economic Security Act (CARES Act). The loan requires monthly payments of principal and
interest at 1.00% starting in December 2020 and due in May 2022. The CARES Act loan includes a
feature that allows for forgiveness of the loan if the funds are used for eligible purposes, including
payroll and benefits, and if the Foundation maintains its payroll levels. The Foundation did apply
for loan forgiveness of the full loan amount in accordance with Small Business Administration (SBA)
guidelines pursuant to the CARES Act. Although the financial institution initially approved the loan
forgiveness application, the final loan forgiveness is still pending the SBA’s approval at the date of
the report. While the Foundation believes that its use of the loan meets the conditions for
forgiveness, there is no assurance that the loan will be forgiven, in whole or in part. Repayment
terms will be adjusted once the lending institution has finalized the loan forgiveness application
and determined the final loan amount.
Future minimum payments on the note payable are as follows:
Years ending September 30,
2022
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8.

Description of Program and Supporting Services

The following program and supporting services are included in the accompanying statements of
activities:
Program Services:
Advocacy and Organizing
Advocacy and organizing include program activities that work at the national and state level to
effectively use grassroots power, communication strategies, and policy prowess to push government
to protect and advance reproductive freedom and abortion access.
Government Relations
Government relations include program activities that work at both the national and state level
together with the Foundation’s affiliates to track proactive, pro-choice policy and anti-choice
restrictions on reproductive health care throughout the United States.
Communications
Communications include activities related to crafting message guidance for the Foundation and the
pro-choice movement including creating media coverage of reproductive health issues across all
press platforms. These activities also include handling all press inquiries and performing extensive
work educating media outlets and key reporters on policies affecting reproductive health care.
These activities support the Foundation’s work on state and federal legislation, policy initiatives,
member engagement, and cultural organizing.
Supporting Services:
Fundraising
This supporting service category includes expenditures which provide the structure necessary to
encourage and secure private financial support.
Management and General
This supporting service category includes the functions necessary to secure proper administrative
functioning of the Foundation’s governing board, maintain an adequate working environment, and
manage financial responsibilities of the Foundation.
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9.

Net Assets With Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes at September 30, 2021
and 2020:
2021
Subject to expenditure for specified purpose and time restrictions:
Purpose restrictions:
Advocacy and organizing
$
179,905 $
Time restrictions
200,000

Subject to the Foundation’s endowment spending policy:
Health education fund
Total net assets with donor restrictions

$

2020

548,250
1,525,000

379,905

2,073,250

9,964,199

-

10,344,104 $

2,073,250

Net assets were released from donor restrictions when expenses were incurred to satisfy the
restricted purposes as specified by donors or for the passage of time.
2021

Years ended September 30,

2020

Purpose restrictions:
Advocacy and organizing
Time restrictions

$

419,345 $
2,025,000

1,446,750
1,750,000

Total net assets released from restrictions

$

2,444,345 $

3,196,750

Endowment
The Foundation’s endowment consists of a donor-restricted endowment fund established as the
Health Education Fund for Reproductive Health Care. Net assets associated with endowment funds
are classified and reported based on the existence or absence of donor-imposed restrictions. These
guidelines are reviewed on an annual basis.
Interpretation of Relevant Law
The Foundation has interpreted the District of Columbia’s enacted Uniform Prudent Management of
Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift
as of the date of the donor-restricted endowment funds, unless there are explicit donor stipulations
to the contrary. As a result, the Foundation will retain, in perpetuity the original value of the initial
funds and subsequent gift amounts and any accumulations to the endowments made in accordance
with the direction of the applicable donor gift instrument at the time the accumulation is added.
The Foundation will consider the following factors in making a determination to appropriate or
accumulate donor restricted endowment funds: the duration and preservation of the fund, general
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economic conditions, the possible effect of inflation and deflation, the expected total return from
income and the appreciation of investments, other resources of the Foundation and the investment
policy statement.
Return Objectives and Risk Parameters
The Foundation’s Finance Committee has developed the Statement of Investment Policies and
Objectives for the Foundation’s Portfolio (the “Portfolio”), which includes donor restricted
endowment funds. This policy identifies an appropriate risk posture for the Portfolio, stated
expectations and objectives for the Portfolio, and provides asset allocation guidelines and
establishes criteria to monitor and evaluate performance results of the Portfolio’s managers. The
Finance Committee plans to approve the policy in 2022.
Strategies Employed for Achieving Objectives
To satisfy its long-term rate of return objectives, the Foundation relies on a strategy in which total
investment returns are achieved through both capital appreciation (realized and unrealized) and
current yield (interest and dividends).
Spending Policy and How the Investment Objectives Relate to Spending Policy
The Foundation has a policy to appropriate for spending each year between 4% and 6% of its funds
based on the average market value over the prior twelve quarters of the preceding fiscal year in
which the spending is planned. The Foundation considers the long term expected return on its funds
to grow its endowment at least at the rate of inflation. The draft spending policy is incorporated
with the investment policy statement that will be approved by the Finance Committee in 2022.
Funds with Deficiencies
From time to time, the fair value of assets associated with individual donor restricted endowment
funds may fall below the level the donor or law requires the Foundation to retain for a perpetual
duration. The Foundation has interpreted the law to permit spending from underwater endowments
in accordance with prudent measures of the law. If there is a deficiency, it will be fully disclosed
to include the fair value of the impacted endowment, the original gift amount and the aggregate of
the amounts of underwater deficiencies. The Foundation will consider the above law in drafting the
underwater endowment policy which is planned to be completed and approved by the Finance
Committee in 2022.
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The Foundation’s endowment fund within net assets with donor restrictions consist of the following
at September 30, 2021 and 2020:
2020

2021

September 30,
Donor-restricted endowment fund:
Original donor-restricted gift amount and maintained
in perpetuity by donor
Accumulated investment losses

$

10,000,000
(35,801)

$

-

$

9,964,199

$

-

Changes in endowment net assets with donor restrictions for the year ended September 30, 2021:
Endowment net assets, September 30, 2020
Contributions
Investment return, net
Appropriation of endowment assets for expenditure

$

10,000,000
(35,801)
-

Endowment net assets, September 30, 2021

$

9,964,199

10.

COVID-19 and CARES Act

On January 30, 2020, the World Health Organization (WHO) announced a new strain of coronavirus.
As a result of the risks to the international community as the virus has spread globally beyond its
point of origin, on March 11, 2020, the WHO declared the novel coronavirus a global pandemic.
In order to further limit health risks associated with the COVID-19 virus, the Foundation has required
staff at its Washington DC office to work remotely and program activities have been transitioned to
a virtual environment. The Foundation’s operations are heavily dependent on private and public
donations from individuals, foundations, and corporations. At this stage, the impact on operations
and results of the Foundation have not been significant as donations have remained steady
throughout the pandemic. Despite the downturn in the markets caused by the pandemic, the
Foundation did not experience a significant decline in its investment values.
At the date of issuance of the financial statements, this public health emergency stands to
substantially impact the global economy, including significant volatility in the financial markets,
triggering a period of global economic slowdown which may depress donations from the Foundation’s
institutional and individual contributors during fiscal year 2022. As such, this may impact the
Foundation’s ability to advance its mission. Our financial condition and liquidity may be negatively
impacted for the fiscal year 2022.
On March 27, 2020, the President of the United States, signed into law the “Coronavirus Aid, Relief
and Economic Security (CARES) Act”. The CARES Act, among other things, includes provisions
relating to refundable payroll tax credits, deferment of employer social security payments, net
operating loss carryback periods, alternative minimum tax credit refunds, modifications to the net
interest deduction limitations, and technical corrections to tax depreciation methods for qualified
improvement property. It also appropriated funds for the Small Business Administration (SBA)
Paycheck Protection Program loans that are forgivable in certain situations to promote continued
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employment, as well as Economic Injury Disaster Loans to provide liquidity to small business harmed
by COVID-19. As discussed in Note 7, the Foundation received loan proceeds in the amount of
$936,350 from a financial institution under the Paycheck Protection Program and the final loan
forgiveness is still pending SBA’s approval.
On December 28, 2020, the Consolidated Appropriations Act, 2021 (the 2020 Act) was signed into
law, which includes $900 billion in stimulus relief as a result of the COVID-19 pandemic. The Act
included provisions to allow a second round of PPP loans allowing certain eligible borrowers that
previously received a PPP loan to apply for a second draw PPP loan. The Foundation did not apply
or receive any loans or stimulus funding as part of the 2020 Act.
On March 11, 2021, the American Rescue Plan Act of 2021 (the 2021 Act) was signed into law which
includes $1.9 trillion in stimulus relief as a result of the COVID-19 pandemic. The Foundation did
not apply or receive any loans or stimulus funding as part of the 2021 Act.
The Foundation continues to monitor the impact that COVID-19, the CARES Act, the 2020 Act and
the 2021 Act could have on the Foundation’s operations and financial position in fiscal year 2022.

11.

Subsequent Events

The Foundation evaluated subsequent events through February 2, 2022, which is the date the
financial statements were available to be issued. There were no events noted that required
adjustment to or disclosure in these financial statements.
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